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The evolution of IT infrastructures in the 21st century will likely
lead to a ubiquitous communications society where information can
be easily obtained anytime and anywhere. These developments will
bring about enormous changes to industry and our daily lives. At
Daimei Telecom Engineering, we are focused on business fields
related to the “Internet’, “Broadband” and “Mobile” to support the
establishment of information communication infrastructures,
thereby contributing to the creation of new communications.

With the increasing sophistication and diversification of
information networks, telecommunications carriers—our major
clients—are promoting the creation of broadband-based, two-way
network infrastructures. This trend offers great opportunities for
business expansion to companies such as ours that boast superior
technological capability and networking know-how.

We will meet the challenge of developing new IT businesses while
establishing and maintaining information communication
infrastructures, in which we have a strong foundation, and
expanding and strengthening the mobile business. We are
determined to be an ‘IT Engineering & Service Enterprise—a 21st
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SELECTED FINANCIAL DATA (Consolidated) @ ##=151% (&)

Profitability @ JX&i%

[INet Sales [ Operating Income M Ordinary Income [ Net Income ©®Return on Equity
@Operating Income to Net Sales @Ordinary Income to Net Sales ®Net Income to Net Sales @®Return on Assets
NELES NEEFLE @55 LEEEFIRE NREFLE @5 LEREFIEE D ERF S @55 L HB AR OBMEEFFIRE,  OHREEFIEE
(Millions of Yen) (B5M) (Millions of Yen) (&7/AM) (%) | (Millions of Yen) (B/HM) (%) | (Millions of Yen) (B/AM) %) | (%)
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Fiscal Year ;REHH 2002/3 2003/3 2004/3 2005/3 2006/3
Orders Received (Millions of Yen) ZFs @M 95,267 75,505 87,765 102,465 109,047
Net Sales (Millions of Yen) prle SN 98,587 83,602 91,228 101,110 108,556
Operating Income (Millions of Yen) 2EFE BHHA) 3,880 3,652 4,822 6,199 6,363
Operating Income to Net Sales (%) SELEEEREE (%) 3.9 4.4 5.3 6.1 5.9
Ordinary Income (Millions of Yen) BENSE BN 3,620 3,185 4,758 6,164 6,380
Ordinary Income to Net Sales (%) FELESREFRE (%) 3.6 3.8 5.2 6.1 5.9
Net Income (Millions of Yen) LHAMFES (BAM) 232 977 1,852 2,978 3,215
Net Income to Net Sales (%) FE LS ERFIEER (%) 0.2 1.2 20 2.9 3.0
Total Assets (Millions of Yen) HwEE (E5M) 70,041 68,144 69,483 69,911 73,893
Shareholders’ Equity (Millions of Yen) HEEX (M) 27.168 27.654 29,792 32,460 35,883
Return on Equity <ROE) (%) HEEXFEE <ROE> (%) 0.8 3.6 6.4 9.6 94
Return on Assets <ROA) (%) HEEFGEER (ROA> (%) 0.3 1.4 2.7 43 4.4




SELECTED FINANCIAL DATA (Consolidated) @ ##=151% (&)

Stability @ ZE %

@Current Ratio

@Fixed Assets Ratio

@®Current(Quick) Ratio

®Interest Coverage Ratio

@®Shareholders’ Equity Ratio
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AEH

Fiscal Year

2002/3

2003/3

2004/3

2005/3

2006/3

Current Ratio (%) TEHEE (%) 173.0 241.5 241.2 275.9 2094
Fixed Assets Ratio (%) EELEER (%) 67.3 62.6 66.1 59.7 54.0
Current (Quick) Ratio (Times) FREtE () 1.7 2.8 25 2.2 2.4
Interest Coverage Ratio (Times) AVFVAN - ANLYY - LYF (18) 9.6 11.0 17.4 25.6 29.7
Shareholders’ Equity Ratio (%) HEEXRLEE (%) 38.8 40.6 429 46.4 48.6
Current ratio = (Current assets / current liabilities) X 100 MENLLR =RBEE - MBEEX 100 (%)

Fixed assets to ratio = (Fixed assets / shareholders’ equity) X 100 BEELR=ETEE - HETEAX100 (%)

Current (quick) ratio = (Cash on hand and in banks+marketable securities+short-term loans receivable) / (net sales /12 months) (Times) FronaptttE= (E%E%Jruméﬂﬁf‘@ﬁﬁﬁuﬁ#) +B¥1595% (f )

Interest coverage ratio = (Operating income+interest and dividend income) / interest expenses+debt service expenses (Times) AVIVAN - ARV - LA = (B +SEAE - B5%) —i?ﬂ' 25 1R (f5)



SELECTED FINANCIAL DATA (Consolidated) @ #E151= GE#&)
Productivity and Efficiency @ £E - 31FE M4

@®Total Assets Turnover [WNet Sales per Employee WNet Income per Employee W Number of Employees
@Tangible Fixed Assets Turnover
OHEEREE, OGN EEEELIE DiEEEIASEbT LR WIEEE 1 AS b HBfF s EREH
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Fiscal Year ;REHH 2002/3 2003/3 2004/3 2005/3 2006/3
Total Assets Turnover (Times) HEEDERER (T) 1.4 1.2 1.3 1.5 1.5
Tangible Fixed Assets Turnover (Times) B EEEEDEGRR (T) 7.6 7.1 8.0 9.3 104
Net Sales per Employee (Millions of Yen) B 1 \&feb5EEs (BERHM) 40.2 34.6 38.8 423 44.3
Net Income per Employee (Millions of Yen) S 1 ASch HEFIE (§hH) 0.1 04 0.8 1.2 1.3
Number of Employees (Persons) EEEH (M) 2,450 2416 2,351 2,390 2451

Total assets turnover=Net sales / average total assets (Times)
Tangible fixed assets turnover=Net sales / average tangible fixed assets (Times)

EERRER =7 5+ g - BRTEEEE (@)
BEEEENGRE =T L5+ H8 - BRTHEREEEE (T)



SELECTED FINANCIAL DATA (Consolidated) @ ##=151% (&)

CashFlows @ ¥v+wv¥a1 - 70—

[ Cash Flows from Operating Activities W Capital Expenditures W Depreciation and Amortization [WResearch and Development Cost @®Ratio of R&D to Sales
M Cash Flows from Investing Activities
Cash Flows from Financing Activities s . o go e
@Cash and Cash Equivalents at End of Year BRI iR HRA WiftFRsER @317 LRREDLLE
NEEEERICLDFryya-JO—
MRS ESICLDFryya-TJ0—
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Fiscal Year REHH 2002/3 2003/3 2004/3 2005/3 2006/3
Cash Flows from Operating Activities (Millions of Yen) BEEEHICLDFTFrva - JO— (M) 9,348 7.859 4525 3,156 5,001
Cash Flows from Investing Activities (Millions of Yen) BETEICKDF vy - JO— B 1,131 A263 22,284 A300 19
Cash Flows from Financing Activities (Millions of Yen) MFEEICKDF vy ya - JO— (FAM) 25,956 AP2,349 APR,299 22,895 21,914
Cash and Cash Equivalents at End of Year (Milions of Yen) RE&RUIREEZEYOHEFRES (BHM) 13,293 18,625 18,463 18,445 21,551
Capital Expenditures (Millions of Yen) SRR ERE (550) 215 80 155 218 387
Depreciation and Amortization (Millions of Yen) HENE (EhH) 1,077 627 702 644 483
Research and Development Cost (Millions of Yen) MRBERE BN 285 213 236 285 287
Ratio of R&D to Sales (%) X155 EER&DHE (%) 0.29 0.25 0.26 0.28 0.26




SELECTED FINANCIAL DATA (Consolidated) @ #Z2=151% (&)

Per Share Data and Others @ ZEI6IZ

{Non-Consolidated &{%)
IICash Dividends per Share

W Net Income per Share
@®Dividend Payout Ratio

IISharehoIders’ Equity per Share

[ Cash Flows per Share
@®Price-Book Value Ratio

I.Price-Earnings Ratio
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Fiscal Year REfH 2002/3 2003/3 2004/3 2005/3 2006/3
Net Income per Share {EPS) (Yen) 1 #KkE 7 b HEpftFEE <EPS) () 5.58 23.67 45.17 72.66 77.12
Cash Dividends per Share (Non-Consolidated) (Yen)  1#fcDEXE (B1{F) (M) 12.00 12.00 12.00 15.00 16.00
Dividend Payout Ratio {Non-Consolidated) (%) Botm (BYEK) (%) 67.9 54.6 25.3 26.6 27.2
Shareholders’ Equity per Share (Yen) 1 #RE e bBEEAR (M) 679.33 690.19 739.97 802.86 875.18
Cash Flows per Share (Yen) 1#%EfebFvrvyya - JO— (@) 314 40.1 63.5 89.9 91.0
Price-Earnings Ratio <PER) (Times) AN (PER) (%) 67.2 12.5 12.1 11.6 21.4
Price-Book Value Ratio <PBR) (Times) Ik EEAEER <PBR) () 0.6 04 0.7 1.1 1.9

Net income per share = Net income / average total number of shares issued (Yen)
Dividend payout ratio = (Total cash dividends / net income) X 100

Shareholders’ equity per share = Shareholders’ equity / total number of shares issued (Yen)
Cash flows per share = Free Cash flows / average total number of shares issued (Yen)
Price-earnings ratio = Stock price at year-end / net income per share (Times)
Price-book value ratio = Stock price at year-end / Shareholders’ equity per share (Times)

1 #R72 O SR = S AR + I8 - BRI TARTU ()

EEStm =SSR - SRR X 100 (%)

1 RS DRTER=HARMTER - PARFETARIH ()

IMIEOFry Yo - JO—= (SEAE+HEMENE) HE - SRR TERIE (M)
RTINS 2R = BR AR AR — 1 AR /e D ZERRIEE (1)

MR EBERMER=HRMID + 1 IRECOHREER ()



SELECTED FINANCIAL DATA (Consolidated) @ ##=151% (&)

Segment Information @ =7 X~ ME#R

NTT Network Engineering Work
NTTRYND—=OTIVIZFUIET

Mobile Network

ENAIRYNT—=TIYV1—Yay

Solutions Work

ITVJUa—vav

IT Solutions Work

Integrated Equipment Engineering Work
SaREIVY=ZTUIT

Fiscal Year ;REHA

2002/3

[0rders Received IMConstruction Completed [W0rders Received MConstruction Completed [0rders Received MConstruction Completed [M0rders Received MConstruction Completed

(Millions of Yen) (B§/HM) WEEH NERIES (Millions of Yen) (B/AM) WEES NERTIES (Millions of Yen) (B/AM) WEES NERIES (Millions of Yen) (B/AM) WEES NERIES
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6,000 15,000
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2,000 5,000
0 0
2002/3  2003/3  2004/3  2005/3  2006/3 2002/3  2003/3  2004/3  2005/3  2006/3 2002/3  2003/3  2004/3  2005/3  2006/3 2002/3  2008/3  2004/3  2005/3  2006/3

(Millions of Yen) (B/HMA)

2003/3 2004/3 2005/3 2006/3
Orders Received  Construction Competed | Orders Received  Constrction Completed | Ordlers Received - Constrction Completed | Orders Received  Constuction Competed | Orders Received  Constuction Complted

ZAS THIER Zis THIES ZAS THIER ZAS THIER ZAS THIES
NTT Network Engineering Work NTT2y ’O=-9IVIZPUVJ | 28,123 31,291 29,939 30,105 32,070 32,899 32,872 33,740 34,928 33,939
Mobile Network Solutions Work BRy NI=9Y)1-y3y | 31,264 32,026 23,927 26,308 31,748 33,051 43,229 39,324 46,984 46,074
IT Solutions Work TYUJa—23v 7,153 7,086 8416 8,042 9,939 9,544
Integrated Equipment Engineering Work WEREI I ZFPUVT 16,792 18,191 17,947 20,003 17.194 18,996
Total =1 95,267 98,587 75,505 83,602 87,765 91,228 |102465 101,110 (109,047 108,556
* By a change of business division, IT solutions work and Integrated equipment engineering work display it FEXDOEE(ICLDITY Y 1—Y 3V RUBERBLI I =7 UV J(F2004FE3FM o R~ Z U

from March, 2004 period.

THDHET,



Statements of Income @ ERX:tEE

FINANCIAL STATEMENTS (Consolidated) @ #5583k (&)

(Millions of Yen) (B/M)

Fiscal Year REH] 2002/3 2003/3 2004/3 2005/3 2006/3
Net Sales TRIES 98,587 83,602 91,228 101,110 108,556
Cost of Sales SER TR 87,014 73,144 79,568 87,202 94,574

Gross Profit SER TS 11,672 10,458 11,659 13,907 13,982
Selling, General and Administrative Expenses R BERU— SRS 7,691 6,805 6,837 7,707 7,619
Operating Income =g il 3,880 3,652 4,822 6,199 6,363
Non-operating Income EERINE 401 362 358 335 277
Interest and Dividend Income ZHFIR - iesE 57 52 80 81 94
Amortization Consolidation Adjustment Account R E B AR 175 116 144 56 44
Others Z DAt 167 191 134 197 138
Non-Operating Expenses EENEHR 662 828 421 371 260
Interest Expense IR 410 335 281 245 217
Provision for Doubtful Receivables =S EIEFZ YN 142 363 —_— 75 —
Others Z DAt 109 129 140 51 43
Ordinary Income BRI 3,620 3,185 4,758 6,164 6,380
Extraordinary Income YRR 846 189 316 128 58
Gain on Sale of Fixed Assets EEEETTAm 741 15 —_— —_— —
Gain on Sale of Investment Securities wEAMEZs T _— 121 84 75 5
Gain on Establishment of Retirement Benefit Trust IREHG (SRR ER 49 —_— —_— —_— —
Others Z DAt 56 53 232 52 52
Extraordinary Expenses LSS 3,546 1,030 412 669 734
Directors’ Retirement Bonuses RERERSE 145 218 84 39 36
Loss on Valuation of Investment Securities wERmEs A 1,143 319 85 —_— 331
Special Retirement Allowance RREE 1,011 —_— —_— —_—
Write-off of Differences Arising from Change in Accounting Standards for Retirement Benefits REGN RS EELEREREA 161 151 56 56 —_—
Others Z DAt 1,083 340 187 573 366
Income Before Income Taxes and Minority Interests THEFIARAH AR 920 2,344 4,663 5,622 5,704
Income, Inhabitants” and Enterprise Taxes BT ERBIRUEER 823 1,689 2,733 2,507 2,229
Income Tax Adjustments BN AR 422 2516 A120 51 229
Minority Interests in Income (Loss) DT SR TIRL (D) 2558 194 197 84 30
Net Income 1T 232 977 1,852 2,978 3,215




FINANCIAL STATEMENTS (Consolidated) @ #5582k (&)

Balance Sheets @ Ef&Xiigx

(Millions of Yen) (B/AM)

Fiscal Year REHA

2002/3

2003/3

2004/3

2005/3

2006/3

Assets BEDEL

Current Assets mENEE
Cash and Bank Deposits RENUTEE 13910 18,543 14,351 14,500 16,613
Notes and Accounts Receivable, Accounts due for Completed Construction SZEFE - TR ITERNAE - Folle 29,262 24,798 23,877 25,403 26,135
Marketable Securities BifiEEzs 403 762 4,450 4,250 5,250
Cost of Construction Work in Progress AT ESTHEE 6,617 5,392 5517 4,943 5EE7
Prepaid Expenses [EE/ =z 496 465 193 66 63
Deferred Tax Assets TRER B 149 306 701 626 358
Other Current Assets TOMRENERE 1,089 1,062 769 862 601
Allowance for Doubtful Receivables 5 |15% 185 aB12 282 A120 A5]
Total Current Assets mENEE G5t 51,744 50,819 49,776 50,522 54,528

Fixed Assets EE&E
Tangible Assets BHETEEE 12,988 11,709 11,143 10,491 10,433
Buildings and Structures 2y - BEY 6,965 6,782 6,816 6,851 6,970
Machinery and Equipment i - ERE - TERE - W 6,631 5612 5,102 4,371 4,029
Land Tih 7,283 6,894 6,906 6,831 6,705
Accumulated Depreciation BB AISRETEE 27,891 27,580 27,682 27,563 27,271
Construction in Progress R RENE S e e e
Intangible Assets HEEEEE 206 212 197 104 100
Investments and Other Assets BEE 5,101 5,403 8,366 8,793 8,831
Investment Securities KEBMEs 2,619 2,188 3,709 4,391 4816
Long-Term Deposits REATESE _— —_— 2,500 2,500 2,500
Long-Term Loans Receivable RGNS 63 273 178 123 153
Deferred Tax Assets RER B 1,051 1,634 693 611 245
Other Investments ZTOMIRES 2,749 2,739 2,451 2,385 2,438
Allowance for Doubtful Receivables EfI518% 21,382 21,333 21,165 A1,218 21,323
Total Fixed Assets EEEE &5 18,296 17.325 19,707 19,389 19,365
Total Assets &E 585t 70,041 68,144 69,483 69,911 73,893




FINANCIAL STATEMENTS (Consolidated) @ #5583k (&)

Balance Sheets @ Ef&Xiigx

(Millions of Yen) (B/M)

Fiscal Year REHA 2002/3 2003/3 2004/3 2005/3 2006/3
Liabilities E&f&DEH
Current Liabilities REGE
Notes Payable, Accrued Constructions SALFE - TEKRIhE 10,604 11,007 11,060 12,380 14,762
Short-Term Borrowings SHIfEAE 7,117 5,358 3,994 1,843 7510
Convertible Bonds to Be Redeemed Within one Year —FLNEE T EGRTE 7.577 — S —_— —
Accounts Payable FhE 1.102 1.082 1,323 1,279 1,274
Accrued Income Taxes KRUEANBIE 692 1,337 1,904 1,263 1,101
Advances Received on Uncompleted Contracts FRTIEZAT 1,901 1,620 1,672 735 477
Allowance for Completed Construction Indemnification e T HMES A% 23 14 11 13 6
Other Current Liabilities ZOREIEE 998 717 769 797 912
Total Current Liabilities TENaE G5t 29,917 21,039 20,633 18,313 26,045
Long-term Liabilities [E) =l
Bonds HiE SE— S e 100 100
Convertible Bonds iRt E 6,976 6.876 6.876 6,875 6,757
Long-Term Debt REEAZE 1,631 8,099 7617 7,234 155
Reserve for Employees’ Retirement Benefits REANS 12T 1,276 1,428 1,448 1,503 1,555
Reserve for Directors’ Retirement Allowances RERBEAS A% _— —_— _— 314 277
Consolidation Adjustment Account EISREERNTE 333 237 161 69 134
Deferred Tax Liability Related to Revaluations BiMRICROBERTAR 149 145 145 145 145
Other Long-Term Liabilities ZTOEEAR 11 26 48 46 85
Total Long-Term Liabilities EEafE &5t 10,380 16,813 16,295 16,288 9,209
Total Liabilities af& a5t 40,297 37,852 36,928 34,602 35,254
Minority Interests DTSR 2,575 2,637 2,762 2,848 2,754
Shareholders’ Equity BEZADZR
Common Stock =P 5576 5576 5576 5577 5.608
Capital Surplus EXRRIRE 3,991 3,991 3,991 3,992 4,055
Retained Surplus FImRRE 18,229 18,829 20,157 22,614 25,168
Land Revaluation Loss TSRS al27 A119 A137 A130 2130
Realized Valuation Loss on Other Marketable Securities Z DA MZEEEE A150 2278 481 640 1,259
Foreign Exchange Translation Adjustment REREREYE Al e e e —
Treasury Stock Hest A329 A344 a277 2233 A78
Parent Company Stock Owned by Subsidiaries KHDET DR A19 — E R —
Total Shareholders’ Equity B1 55t 27,168 27,654 29,792 32,460 35,883
Total Liabilities, Minority Interests and Shareholders’ Equity 88 - MMERINUER 55 70,041 68,144 69,483 69,911 73,893
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FINANCIAL STATEMENTS (Consolidated) @ #5582k (&)

Statements of Cash Flows @ ¥+ v 1 - JO—5t8E

Fiscal Year REHA

2002/3

2003/3

2004/3

(Millions of Yen) (HHM)

2005/3

2006/3

Cash Flows from Operating Activities

EEEEICKLDFryya - TJO—

Net Income Before Income Taxes and Minority Interests S EFAERS A 920 2.344 4663 5,622 5,704
Depreciation and Amortization EERE 1,077 627 702 644 483
Impairment Loss Peti=ti-EN —_— —_— —_— —_— 214
Increase (Decrease) in Various Allowances EiE5 | H=01BM - B (L&) #E 94 412 AP85 515 75
Interest and Dividend Income SRR SN U SR SE AB7 AB2 A80 281 294
Interest Expense LIS 410 335 281 245 217
Loss of Valuation of Investment Securities R EG MG S 1,143 319 85 5 331
Gain (Loss) on Sale of Marketable and Investment Securities BifiEEss - REHMEEETE e 309 53 A84 AP9 A5
Decrease (Increase) in Notes and Accounts Receivable T HEEDRS - B (&) 58 10,297 4,357 925 A1,442 A731
Decrease in Construction in Progress KA TEZHEDRAEE 6,451 967 2221 514 AB14
Increase (Decrease) in Notes and Accounts Payable ANEBOEMN - B (L) 28 26,790 669 50 1,264 2.382
Increase (Decrease) in Advances Received on Uncompleted Contracts FRTESAETOEN - B (L) 28 22,135 A380 52 AB36 ARB7
Others Z DAt 9 A4 812 51 A189
Subtotal J\Et 11,726 9,244 6,900 6,473 7515
Interest and Dividends Received FENUBHEDZEER 57 52 81 81 94
Interest Paid FIEDZHNEE 2405 2408 A289 AR38 A215
Payment of Special Retirement Allowance Paid HRIRE=E DL A1,011 _— _— _—
Income Taxes Paid TEANBEDINER A1,017 21,029 A2,166 23,160 22,391
Net Cash Provided by (Used for) Operating Activities BEEEICLDFrvIa - JO— 9,348 7.859 4525 3,156 5,001
Cash Flows from Investing Activities BEFEICKDFryya - 70—
Purchases of Tangible Assets BREEEEDREICKDXZE A536 2154 A7 A239 A368
Income from Sale of Tangible Assets BRETEEEDTTHICKDINA 1,407 340 29 229 9
Purchases of Investment Securities BREFMEEOREICKDZE A329 A4B6 A357 AB5] A117
Proceeds from Sale of Investment Securities REBGMEEFDTTANIC K DINA 208 326 271 141 452
Purchases of Long-Term Deposits RHFBEDIBAICL DT —_— _ A2 500 _ _
Others ZDfh 382 AB07 444 119 44
Net Cash Provided by (Used for) Investing Activities BEEHCLDFryva - J0O— 1,131 2263 AP 284 2300 19
Cash Flows from Financing Activities BIEEEICKDFryva - JO—
Proceeds from Short-Term Debt B ANUCRKDINA 28,040 11,291 — R e
Repayments of Short-Term Debt BHEAZDREICKDZH 231,889 A12513 _ _ _—
Net Change in Short-Term Debt (decrease:) FEHBAZ DRIEREE —_— — 21,418 21,892 A7,182
Proceeds from Long-Term Debt REBANICELDINA 1.211 7.428 100 182 50
Repayments of Long-Term Debt RHABAZDREICKDZH 21,260 2417 A528 A823 2279
Redemption of Corporate Bonds HEOEERICKLDZTH —_— A7,577 —_— — A56
Acquisition of Treasury Stock BoHDEEICKHH 21,338 A7 —_— AT10 A2
Cash Dividends Paid [FE=EROEEN] A513 2480 2480 2483 2605
Others Z DAt 2206 AT73 27 132 180
Net Cash Provided by (Used for) Financing Activities P EBCLdFrya - JO— AB,956 AP 349 AR.299 22,895 A1.914
Effect of Exchange Rate Changes on Cash and Cash Equivalents RENUIREEEYICHRDIINEEE pav=) A3 A3 0 A0
Net increase in Cash and Cash Equivalents RERUVREEEEYOEMEE 4,522 5,243 262 A39 3,106
Increase in Cash and Cash Equivalents of Newly Consolidated Subsidiaries Consolidation of New Companies ~ $FARiE#S (4 S IRSRIZE M DIENNEE 84 — — 21
Decrease in Cash and Cash Equivalents from Exclusion of Subsidiaries from Consolidation ~ EERRSHC S REEAZEY DRI E — A10 — — —
Cash and Cash Equivalents at Beginning of Period RENVIREREYOHEERS 8,687 13,293 18,5625 18,463 18,445
Cash and Cash Equivalents at End of Period RERUREESEYOHRES 13,293 18,525 18,463 18,445 21,551
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FINANCIAL STATEMENTS (Non-Consolidated) @ 8175583k ({&#Hl)

Statements of Income @ iEF:tEE

(Millions of Yen) (B/M)

Fiscal Year RE&HA 2002/3 2003/3 2004/3 2005/3 2006/3
Net Sales T IES 86,929 72571 81,168 91,176 97,383
Cost of Sales e TERM 77176 64,052 71,195 80,018 85,683

Gross Profit SER TS 9,753 8,519 9,972 11,1567 11,699
Selling, General and Administrative Expenses REBLRU—REEE 6,115 5419 5,643 6,040 6,031
Operating Income =E il 3,637 3,099 4,328 5117 5,667

Non-Operating Income =B SOYG 146 126 139 204 206

Non-Operating Expenses E2XNER 460 622 351 502 204
Ordinary Income BREE 3,323 2,603 4117 4819 5,669

Extraordinary Income AR i 742 113 76 12 —

Extraordinary Expenses FRIER 2,712 951 103 440 1,014
Income before Income Taxes Bi5 R i 1,363 1,764 4,090 4,390 4,654
Income, Inhabitants” and Enterprise taxes BN FRBRUSRER 555 1,521 2,438 2,037 1,938
Income Tax Adjustments YN T 90 2637 2253 76 310
Net Income ZHRREA 707 880 1,906 2,276 2,406

Balance Sheets @ Ef&Xiigzx

(Millions of Yen) (B/HM)

Fiscal Year REHA 2002/3 2003/3 2004/3 2005/3 2006/3
Current Assets TMENEE 42,741 42,684 44,176 45,522 50,484
Fixed Assets BE&E 12,532 12,115 14919 15,991 15,323
Total Assets EE G5t 55,273 54,799 59,096 61513 65,807
Current Liabilities mEIaE 21,076 13411 15,555 15,778 24,582
Long-Term Liabilities BEafE 7,608 14,559 14,537 14,779 7,703
Total Liabilities B8fE a5t 28,685 27,971 30,092 30,558 32,286
Common Stock EARE 5576 5576 5576 5577 5,608
Capital Surplus BEAFIRE 4,070 4,070 4,070 4,071 4,134
Retained Surplus FESFRIR=E 17426 17,786 19177 20,932 22,683
Revaluation Loss T OMAE M li=EEE A156 2274 450 607 1,173
Treasury Stock Bl A329 A332 AR72 AP33 A78
Total Shareholders’ Equity &K a5t 26,588 26,828 29,003 30,955 33,521
Total Liabilities and Shareholders’ Equity B &K a5t 55,273 54,799 59,096 61513 65,807
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CORPORATE INFORMATION @ =1t

M Trade Name

M Established

H Capital

M Full-time Employees

M Stock Exchange Listed
M Head Office

M Main Branch Offices

B Officers (As of June 29, 2006)

Chairman
President

Managing director
Managing director
Managing director
Managing director
Managing director

DAIMEI TELECOM ENGINEERING CORP.

December 21, 1944

5,608,415 Thousand Yen

1,598

The First Section of the Tokyo Stock Exchange (1974)
11-20, Nishi Gotanda 2-chome, Shinagawa-ku, Tokyo

Hokkaido Branch Office (Sapporo), Tohoku Branch Office (Sendai),
lwate Branch Office (Oshu), Niigata Branch Office,

Kita Kanto Branch Office (Saitama),

Yokohama Branch Office, Shinetsu Branch Office (Nagano),
Tokai Branch Office (Nagoya), Numazu Branch Office,

Hokuriku Branch Office (Kanazawa), West Japan HQ. (Osaka),
Kansai Branch Office (Osaka), Kyoto Branch Office (Nagaokakyo),
Nara Branch Office, Kobe Branch Office (Akashi),

Chugoku Branch Office (Hiroshima),

Shikoku Branch Office (Takamatsu),

Kyusyu Branch Office (Fukuoka), Okinawa Branch Office (Naha).

BGroup Companies

Taneaki Mihara DAIMEI TELECOM CORP.
Goro Yagihashi DAIMEI COMTECH CO., LTD.
Seiichi Ootomo DAIMEI TECHNO CO., LTD.
Hiroshi Yagi KOKKO SYSTEMS CO., LTD.

Youichi Takashima
Noriyuki Kurihara
Akinori Hara

Tohoken System Engineering Corp.

Nisshin Tsuko Co., Ltd.

Director Takashi Okimura DAIMEI ENGINEERING CORP.
Director Yasuhiro Kamikura DAIMEI NETWORK CO., LTD.
Standing Auditor Masaaki Yogo DAIMEI TSUSAN CORP.
Standing Auditor Isao Kimizuka SINKO ELECTRIC CORP.
Standing Auditor Hideyuki Okamoto DAIMEI BUSINESSMATE CORP.
Auditor Yasuaki Hamada IP TECHNO SERVICE CORP.
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STOCK INFORMATION @ #=( 5%k

INumber of Shares Outstanding %?i‘;ﬁﬁftff;ﬁ%ﬂ ........................................................................... 41 "| 08,373
B Ticker Code EJ.T:#:'_ SR T R P 1943
HEShare (Tangen) %;EHE ........................................................................................................................ 1,000

BMShareholders' Register Manager #EZEEEA ---The Chuo Mitsui Trust & Banking Co., Ltd. BaR=FHE5EER1T

Stock Price Range, #{fiDH#E#%

(Yen) (F3)

As of March 31, 2006,/ 200653831 HRE
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1,000

[ ]
-

5 el
500 -*T!—— = = =

._:,.i._._::---#*?—_'__'_ﬁtl_f:,

o

(Thousands of Shares) (F#k)

8,000
6,000

4,000 —
2,000

‘Bolnnnlianellalinls

DDDDDDDDUDDD_D_DUDDDDD ﬂ>

2001 00: T 003 f

Year £12HZTO &R 2000 2001 2002
High (Yen) =& (M) 1,231 900 442

2003

550

2004
819

2005

2005
1,500

2006.3—

2006 *

1,768

Low (Yen) ZiE (M) 748 315 239

279

455

797

1,290

Volume (Thousands of Shares)  HFE (FHF) 29,706 17,449 17,815

21,703

35,950

44,930

16,524

% The figures indicate data for January 1 through March 31 of the calendar year ended December 31, 2008. 200B&F(F3AFECOT—H T,

Major Shareholders, K —&

Composition of Shareholders by Category,FiE&RIS KT

Name of Shareholder Number of Percentage Fiscal Year REHA 2005/3 2006/3

Shares Ouned of thing Category Number of Shares  Composition Number of Shares Composition

(Thousands) __ Rights Shareholders Shareholders

HER RREFH  BRELE K % BEH HREGD Rt BES  HRBE Wt
Japan Trustee Services Bank, Ltd. (Trust Account) BARSRT (- PREREHEIAM (REL) 5,310 13.05% SR Financial Institutions 57 14162872  35.1% 54 17771872  434%
The Master Trust Bank of Japan, Ltd. (Trust Account) BAYAS—hSAMEERTHAAH (D) 2,987 7.34% e Securities Companies o8 356.028 0.9% 30 693.661 17%
Mizuho Corporate Bank, Ltd. #RRtHFEI—RL—NRIT 1,647 4.05% - -
The Furtkawa Electric Co. Ltd, HAEE TEHRAH 1 084 315% ZDMEN Other Corporations 89 5,104,804 12.6% 71 4946938 12.1%
The Sumitomo Trust & Banking Co., Ltd.(Trust B Account) {ERELRTHAAM (EFBO) 942 231% NEEANE Foreign Corporations, etc. 76  6.269,647 15.5% 98 8,374,047 20.5%
Mizuho Trust & Banking Co., Ltd. #FIFELRTHRARH 802 1.97% A Individuals 6.445 14,475,076 35.9% 4245 9123781 22.3%
Trust & Custady Services Bank, Ltd. (Trust Account) BEBEY—-EARERTHIAH GEFRERRD) 667 1.64% a5 Total 6.695 40.368,627 100% 4498 40.910,299 100%
Employees Stock Ownership Plan  ABR{EEERMS 603 1.48%
Tokio Marine & Nichido Fire Insurance Co.Ltd. BB EREPASKRIRHR ST 603 1.48%
State Street Bank & Trust Company 505025 A7 —hAN—=NVI7Y KNSR MIYIIZ-505025 586 1.44%




~ DAIMEI

DAIMEI TELECOM ENGINEERING CORP.
11-20, Nishi Gotanda 2-chome, Shinagawa-ku, Tokyo
TEL:(03)5434-1121

URL:http://www.daimei.co.jp/
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