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The evolution of IT infrastructures in the 21st century will likely
lead to a ubiguitous communications society where information can
be easily obtained anytime and anywhere. These developments will
bring about enormous changes to industry and our daily lives. At
Daimei Telecom Engineering, we are focused on business fields
related to the ‘Internet”, "Broadband” and "Mobile” to support the
establishment of information communication infrastructures,
thereby contributing to the creation of new communications.

With the increasing sophistication and diversification of
information networks, telecommunications carriers—our major
clients—are promoting the creation of broadband-based, two-way
network infrastructures. This trend offers great opportunities for
business expansion to companies such as ours that boast superior
technological capability and networking know-how.

We will meet the challenge of developing new IT businesses while
establishing and maintaining information communication
infrastructures, in which we have a strong foundation, and
expanding and strengthening the mobile business. We are
determined to be an “IT Engineering & Service Enterprise—a 21st
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SELECTED FINANCIAL DATA (Consolidated) @ #=151Z GE#%)
Profitability @ IN&%

Net Sales M Operating Income M Ordinary Income
@O0perating Income to Net Sales @0rdinary Income to Net Sales
b= NEELE OF LEERENEE DEENRE OFLEREFIRE
(Millions of Yen) (&§/M) (Millions of Yen) (&§/M) (%) | (Millions of Yen) (B/AM)
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1999/3 2000/3 2001/3 2002/3 2003/3 1999/3 2000/3 2001/3 2002/3 2003/3 1999/3 20003 2001/3 2002/3 2003/3 1999/3 2000/3 2001/3 2002/3 2003/3 1999/3  2000/3 2001/3 2002/3  2003/3

Fiscal Year REfA 1999/3 2000/3 2001/3 2002/3 2003/3
Orders Received (Millions of Yen) Zxm (3AM) 55,150 107,382 102,662 95,267 75,505
Net Sales (Millions of Yen) sEEE (&A0) 54,122 109,999 109,703 98,587 83,602
Operating Income (Millions of Yen) E2EAE BN 3,068 6,564 4,443 3,880 3,652
Operating Income to Net Sales (%) T ERERFIRE (%) 57 6.0 4.0 3.9 4.4
Ordinary Income (Millions of Yen) reEfE EnH) 2,756 6,383 3,971 3,620 3,185
Ordinary Income to Net Sales (%) e EEREREREE (%) 5.1 5.8 3.6 3.6 3.8
Net Income (Millions of Yen) LHfFIEE (BRM) 1,015 2,590 1,659 232 977
Net Income to Net Sales (%) ST LSRR (%) 1.9 2.4 1.4 0.2 1.2
Total Assets (Millions of Yen) HwEE 3EHH) 67,059 78,778 86,031 70,041 68,144
Shareholders’ Equity (Millions of Yen) HEEX (BHH) 20,460 28,073 28,998 27,168 27,654
Return on Equity <ROE) (%) HEELXFEHER (ROE) (%) 5.0 10.6 54 0.8 3.6
Return on Assets <ROA) (%) HEEFIEE (ROA) (%) 1.5 3.3 1.8 0.3 1.4

The fiscal year ended March 31, 1999, was only a six-month period due to a change in the settlement term.
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SELECTED FINANCIAL DATA (Consolidated) @ ##=151% (&%)

Stability @ ZE

I.Current Ratio I.Fixed Assets Ratio @Current(Quick) Ratio I.Interest Coverage Ratio I.Shareholders' Equity Ratio
@ RENEER OEELLER [ ESrwin:Jjkdn ez @ VHVAN-ANLYY-LIF OKEBARLLE
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1999/3  2000/3 2001/3 2002/3 2003/3 1999/3  2000/3 2001/3 2002/3 2003/3 1999/3  2000/3 2001/3 2002/3 2003/3 1999/3  2000/3 2001/3 2002/3 2003/3 1999/3 2000/3 2001/3 2002/3 2003/3

Fiscal Year REHA 1999/3 2000/3 2001/3 2002/3 2003/3
Current Ratio (%) maEntbE (%) 163.2 192.8 182.1 173.0 241.5
Fixed Assets Ratio (%) BEELLER (%) 89.2 80.2 75.5 67.3 62.6
Current (Quick) Ratio (Times) FroanenEtE () 1.0 1.1 1.1 1.7 2.8
Interest Coverage Ratio (Times) AVIVAN - ALY Y - LYF (B) 23.1 184 10.9 9.6 11.0
Shareholders’ Equity Ratio (%) MREBARLEE (%) 30.5 35.6 33.7 38.8 40.6
Current ratio = (Current assets / current liabilities) X 100 MBI =REEE - REEE X 100 (%)

Fixed assets to ratio = (Fixed assets / shareholders’ equity) X 100 BELER=EFEEE-HEEARX 100 (%)

Current (quick) ratio = (Cash on hand and in banks+marketable securities+short-term loans receivable) / (net sales /12 months)
Interest coverage ratio = (Operating income+interest and dividend income) / interest expenses+debt service expenses (Times)

FrongMtE= (BRE+HRBEEOEMIAS) ~B¥ExLs (%)
AVIVAN - ALY - LyF= (BENR+RERIR - BESE) ~SAR - 254



SELECTED FINANCIAL DATA (Consolidated) @ #Z=151% (&E#&)

Productivity and Efficiency @ %M - 214

@®Total Assets Turnover Net Sales per Employee Net Income per Employee MW Number of Employees
@Tangible Fixed Assets Turnover
OHEEDEGE, O ETEERSE R WiEESIAE bR ES WAREES 1 AH DX ERFFIRE nES=E
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1999/3  2000/3 2001/3 2002/3  2003/3 2000/3 2001/3 2002/3 2003/3 2000/3 2001/3 2002/3 2003/3 2000/3 2001/3 2002/3 2003/3
Fiscal Year REHA 1999/3 2000/3 2001/3 2002/3 2003/3
Total Assets Turnover (Times) HEEDERE (T) 1.6 15 1.3 1.4 1.2
Tangible Fixed Assets Turnover (Times) B ETEEDEGE (B) 9.8 7.8 7.7 7.6 7.1
Net Sales per Employee (Millions of Yen) EEE 1 A \HrebswEs (BAM) 429 43.6 40.2 34.6
Net Income per Employee (Millions of Yen) EE8 1 ASHrebSafiR (550) _— 1.0 0.6 0.1 0.4
Number of Employees (Persons) EEE8 (N _ 2,567 2519 2450 2416
Total assets turnover=Net sales / average total assets (Times) WEELDGER=7F e+ g - RTOREE (@)

Tangible fixed assets turnover=Net sales / average tangible fixed assets (Times) BEETEEENGRE =T e +-H5 - XFTHEeRETEE (@)




SELECTED FINANCIAL DATA (Consolidated) @ 2=151Z GEfd)

CashFlows @ *vwv¥a1 - 7J0O—

[ Cash Flows from Operating Activities IICapitaI Expenditures IlDepreciation and Amortization IlResearch and Development Cost I.Ratio of R&D to Sales
MCash Flows from Investing Activities
P 2'{?(}’”8;;%";&‘3;2‘:55 A e MmEA R B @i LERSDHE
WEZEEEHICKDFryya-J0O—
WiEEEHICLBFryva-TJ0—
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2000/3  2001/3  2002/3  2003/3 20003 2001/3  2002/3  2003/3 20003 2001/3  2002/3  2003/3 2000/3  2001/3  2002/3  2003/3 200003 2001/3  2002/3 200373
Fiscal Year REIH 1999/3 2000/3 2001/3 2002/3 2003/3
Cash Flows from Operating Activities (Millions of Yen) BEEHICLDFTryvya - JO— (HAM) 18 22,702 9,348 7.859
Cash Flows from Investing Activities (Millions of Yen) REFEICKDFryvya - 70— (BAH) _ 116 21 1,131 APB3
Cash Flows from Financing Activities (Millions of Yen) BFEEIC KD Fryya - JO— (HAM) E 437 2617 25,956 22,349
Cash and Cash Equivalents at End of Year (Milions of Yen) R&RUVIREEZEYOHERES (BHH) — 8,753 8,687 13,293 18,525
Capital Expenditures (Millions of Yen) RIFRERE (55M) —_— 461 338 215 80
Depreciation and Amortization (Millions of Yen) EmERNE (55H) — 1,231 1,143 1,077 627
Research and Development Cost (Millions of Yen) MRMARE (550) _— 164 129 285 213
Ratio of R&D to Sales (%) 55 EER&DHE (%) _— 0.1 0.1 0.3 0.3




SELECTED FINANCIAL DATA (Consolidated) @ #Z=151% (&E#&)

Per Share Data and Others @ Z&I5iZ

{Non-Consolidated &{%)

Net Income per Share [ Cash Dividends per Share Shareholders’ Equity per Share Cash Flows per Share ®Price-Earnings Ratio
@®Dividend Payout Ratio @®Price-Book Value Ratio
1R T D2 HREF % WH%EEDESE @B G WSS EER %S EbFryya-70O— OHKEINEER, @tk EEAEER
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2000/3

2001/3 2002/3 2003/3 1999/3  2000/3 2001/3 2002/3 2003/3

Fiscal Year ;REfA 1999/3 2000/3 2001/3 2002/3 2003/3
Net Income per Share <EPS) (Yen) 1 k=72 b ZERfEFIEE <EPS) (M) 26.56 63.83 36.48 5.58 23.67
Cash Dividends per Share (Non-Consolidated) (Yen) — 1#k&7cDE2HE (HK) (M) 7.25 13.00 12.00 12.00 12.00
Dividend Payout Ratio {Non-Consolidated) (%) EoEE (BE) (%) 30.6 24.2 38.7 67.9 54.6
Shareholders’ Equity per Share (Yen) 1 b BEER () 535.09 656.81 678.53 679.33 690.19
Cash Flows per Share (Yen) 1#%EfebFrvya - 70— H) _ 94.2 63.2 314 40.1
Price-Earnings Ratio <PER) (Times) MRS <PER) (%) 275 15.2 20.6 67.2 125
Price-Book Value Ratio <PBR) (Times) MMk EEAREZE (PBR) (f8) 1.4 1.5 1.1 0.6 0.4
Net income per share = Net income / average total number of shares issued (Yen) 1 Bk /e D YRR = L HAR & — B - BSRTEHRTEER (H)

Dividend payout ratio = (Total cash dividends / net income) x 100 fotEm =S58~ JHEFRIE X 100 (%)

Shareholders’ equity per share = Shareholders’ equity / total number of shares issued (Yen)
Cash flows per share = Free Cash flows / average total number of shares issued (Yen)
Price-earnings ratio = Stock price at year-end / net income per share (Times)

Price-book value ratio = Stock price at year-end / Shareholders’ equity per share (Times)

The fiscal year ended March 31, 1999, was only a six-month period due to a change in the settlement term.

1 RBTE DMREEA=BRMEEA ~ BIARFETARIUE (M) _
IHHEEbF vy - JO—= (HHRidH aﬁ—kmﬁ{”fﬂgl) /HIE - RTREITARIE (M)
PRI AR 2R = BAARHR(I — 1 SR=3Te D SHRfAIE ()

IR EERER=HRM + 1 MBCOKRTER ()

1999F3RHIFREMEEDcH6 s BIRELEOTHOET,



SELECTED FINANCIAL DATA (Consolidated) @ 2=151Z GEfd)

Segment Information @ =J X~ ~MEZR

I NTT Network System Construction Work
NTTRYND—OVZAF LTS
I 0rders Received IConstruction Completed

I Mobile Telecommunications Construction Work
BENEETSE
[¥0rders Received I Construction Completed

I General System Construction Work
—WRVRFLIE
[0rders Received IConstruction Completed

I Other Business
ZDihDER
[MOrders Received MConstruction Completed

2000/3 2001/3 2002/3 2003/3

2000/3 2001/3 2002/3 2003/3

2000/3 2001/3 2002/3 2003/3

Millions of Yen) (B/AM) WSES NERISEE (Millions of Yen) (BAM) MWEIH NERTISES (Millions of Yen) (B/AM) WIS NERIES (Millions of Yen) (B5M) WEIH NERISES
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2000/3 2001/3 2002/3 2003/3

(Millions of Yen) (/M)

Fiscal Year REH 2000/3 2001/3 2002/3 2003/3
Orders Received Construction Completed Orders Received Construction Complsted Orders Received Construction Completed Orders Received Construction Completed
E=h=1 RIS o= THIES bz =1 TRIER xS TRIES

NTT Network System Construction Work NTTRY NO—UVRF LTS 37,928 40,503 31,016 37,539 28,123 31,291 29,939 30,105
Mobile Telecommunications Construction Work #EhB{ETSE 37,215 40,954 36,477 36,828 31,264 32,026 23,927 26,308
General System Construction Work —mIRTLTE 26,527 23,510 29,111 29,394 31,039 30,426 18,549 24,174
Other Business FOMDEE 5710 5,030 6,057 5,939 4,838 4,841 3,089 3,014
Total a5t 107,382 109,999 102,662 109,703 95,267 98,587 75,505 83,602




FINANCIAL STATEMENTS (Consolidated) @ F47558% (EiE)

Statements of Income @ EREtEE

(Millions of Yen) (BHH)

Fiscal Year R&H 1999/3 2000/3 2001/3 2002/3 2003/3
Net Sales EHIES 54,122 109,999 109,703 98,687 83,602
Cost of Sales SERX LSRR {H 47,282 95,341 96,633 87,014 73,144

Gross Profit TR TR 6,839 14,657 13,069 11,572 10,458
Selling, General and Administrative Expenses RSEENU—IREIEE 3,770 8,092 8,625 7.691 6,805
Operating Income [=E IS 3,068 6,564 4,443 3,880 3,652
Non-operating Income SN 226 495 482 401 362
Interest and Dividend Income SZEAE - ioE 39 87 87 57 52
Amortization Consolidation Adjustment Account SRR B EEE 39 166 152 175 116
Others <Dt 145 239 242 167 191
Non-Operating Expenses BEENER 538 676 953 662 828
Interest Expense SILFIE 134 362 416 410 335
Provision for Doubtful Receivables Ef5 | LR AR 179 _— 252 142 363
Others <Dt 224 313 283 109 129
Ordinary Income BEf 2,756 6,383 3,971 3,620 3,185
Extraordinary Income 5RIFIRR 187 339 4,015 846 189
Gain on Sale of Fixed Assets BEEEETHM E— 20 e 741 15
Gain on Sale of Investment Securities HEFMEs T 46 258 591 _ 121
Gain on Establishment of Retirement Benefit Trust REE(HEERER —_— —_— 3312 49 ——
Others <Dt 141 60 111 56 53
Extraordinary Expenses 15RIE% 197 1,859 4,618 3,546 1,030
Directors’ Retirement Bonuses RERBESE 65 613 428 145 218
Loss on Valuation of Investment Securities wEFMmaEssTmE 132 93 159 1,143 319
Special Retirement Allowance YRR _ 114 _— 1,011 —
Write-off of Differences Arising from Change in Accounting Standards for Retirement Benefits BRI B ETEREREN _— E— 4,030 161 151
Others Z DAt e 1,037 e 1,083 340
Income Before Income Taxes and Minority Interests HEE T HRF 2,746 4,863 3,368 920 2,344
Income, Inhabitants’ and Enterprise Taxes EANT, ERBNUEHER 1,711 2,369 1,836 823 1,689
Income Tax Adjustments ENGEEEER —_— ale2 al72 422 AB16
Minority Interests in Income (Loss) DERTFIE SR TIRR (D) 18 66 145 558 194
Net Income G ER 1,015 2,590 1,559 232 977

The fiscal year ended March 31, 1999, was only a six-month period due to a change in the settlement term.

1999F3RHITREREBDIcH6 sy RREEL O THDET,



FINANCIAL STATEMENTS (Consolidated) @ 47558k (&)

(Millions of Yen) (&/HH)
2001/3 2002/3 2003/3
Assets BEEDER

Current Assets RENEE
Cash and Bank Deposits RENUTEE 4,397 8,931 9,829 13,910 18,543
Notes and Accounts Receivable, Accounts due for Completed Construction ZEFE - TR TERNAE - ol 24,342 30,222 39,553 29,262 24,798
Marketable Securities BifEEzs 4,429 1,362 170 403 762
Cost of Construction Work in Progress A TEZHEE 14,974 14,802 12,988 8.617 5,392
Prepaid Expenses BLER _ _ 877 496 465
Deferred Tax Assets RER A _— 157 120 149 306
Other Current Assets ZTOREIEE 727 939 726 1,089 1,062
Allowance for Doubtful Receivables BAI518% al71 a147 A117 2185 2512
Total Current Assets RENEE &8 48,701 56,257 64,150 51,744 50,819

Fixed Assets EE&E
Tangible Assets BEEEE 11,081 14,174 14,275 12,988 11,709
Buildings and Structures 2Y) - BEY 5,139 6,609 6,956 6,965 6,782
Machinery and Equipment HAg - ERE - TERE - fim 6,437 7,492 7,551 6,631 5612
Land Tith 5,607 7,808 7,929 7,283 6,894
Accumulated Depreciation RMEHIRETAE 26,103 27,736 28,193 27,891 27,580
Construction in Progress EERIRENE e —_— 32 —
Intangible Assets B EEEE 97 533 510 206 212
Investments and Other Assets BEE 7.075 7,812 7,096 5,101 5,403
Investment Securities wEBME 5,093 4,815 4,339 2,619 2,188
Long-term Loans Receivable REGME 145 136 106 63 273
Long-term Prepaid Expenses RERLER 376 46 S —
Deferred Tax Assets BRIEH T ERE e 1,227 1,382 1,051 1,534
Other Investments ZOMRESE 1,966 2,135 2,087 2,749 2,739
Allowance for Doubtful Receivables SRR 2507 £548 2820 21,382 21,333
Total Fixed Assets EEEBE 55t 18,254 22,520 21,881 18,296 17,325

Deferred Charges BREERE
Debt Discount and Expenses HERTES 103 _— —_— —_— —
Total Deferred Charges RIEEE 55t 103 _ — e — e —
Total Assets &8E 85t 67,059 78,778 86,031 70,041 68,144
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FINANCIAL STATEMENTS (Consolidated) @ F47558% (EiE)

Balance Sheets @ EfEx{i&
(Millions of Yen) (/M)
Fiscal Year -1 1999/3 2000/3 2001/3 2002/3 2003/3
Liabilities &E&EDER
Current Liabilities i) =1
Notes Payable, Accrued Constructions SULFE - TEKRILE 13,610 15,351 17,292 10,504 11,007
Short-Term Borrowings SHAEAE 1,378 7.357 10.890 7117 5,358
Convertible Bonds to Be Redeemed Within one Year —FLNEETELIRLE 5,806 _— —_— 7.577 —
Accounts Payable FihE 996 1,175 1,765 1,102 1,082
Accrued Income Taxes RUENTE 1,768 683 803 692 1,337
Advances Received on Uncompleted Contracts FRTEZAE 4,929 3,990 4,022 1,901 1,520
Allowance for Completed Construction Indemnification TR IERMES ST 47 40 38 23 14
Preemptive Rights kS |24 463 _ _ _ S
Other Current Liabilities ZOMREIESE 835 585 407 998 717
Total Current Liabilities nEaE 85t 29,838 29,183 35,220 29,917 21,039
Long-term Liabilities [Eiha=1
Convertible Bonds BRIRALE 14,767 14,759 14,759 6,976 6,876
Long-Term Debt REABAE 480 1,741 1,583 1.631 8,099
Reserve for Employees’ Retirement Benefits RGeS 128 1,181 1,480 1,757 1,276 1,428
Consolidation Adjustment Account SRR ENE 119 585 431 333 237
Deferred Tax Liability Related to Revaluations BEHACROBERTAE e —_— S 149 145
Other Long-Term Liabilities TOMEERRE —_— 1 2 11 26
Total Long-Term Liabilities BEEafE &8 16,549 18,569 18,633 10,380 16,813
Total Liabilities &aff a5t 46,387 47,752 53,753 40,297 37,852
Minority Interests DR ERD 211 2,951 3,279 2,575 2,637
Shareholders’ Equity &ADER
Common Stock EARE 3514 5563 5,563 5576 5576
Capital Surplus BARFIRE 2,296 4,809 4,809 3.991 3,991
Retained Surplus ST IR=E 14,649 17,725 18,646 18,229 18,829
Land Revaluation Loss T itFEEETlERE —_— _— —_— a27 A119
Realized Valuation Loss on Other Marketable Securities O THliZ=EEE  — _— S A150 2278
Foreign Exchange Translation Adjustment BERREREERTE E— _ AR A _
Treasury Stock Boél A0 A0 A0 A329 A344
Parent Company Stock Owned by Subsidiaries FRUAENE T DHER LM A0 np4 A8 A9 —
Total Shareholders’ Equity BX &8 20,460 28,073 28,998 27,168 27,654
Total Liabilities, Minority Interests and Shareholders’ Equity 8BS - MBI NUER 85 67,059 78,778 86,031 70,041 68,144
10




FINANCIAL STATEMENTS (Consolidated) @ 47558k (&)

Statements of Cash Flows @ ++ v 1 - JO—5t&EZ

Fiscal Year REHA

2000/3

2001/3

(Millions of Yen) (B/HM)

2002/3

2003/3

Cash Flows from Operating Activities

EEEREBICLDFryva - TJO—

Net Income Before Income Taxes and Minority Interests HEEFAERH A 4,863 3.368 920 2,344
Depreciation and Amortization EMEAE 1,231 1,143 1.077 627
Increase (Decrease) in Various Allowances £i&s (MM - # (&) E A39 554 94 412
Interest and Dividend Income SRR SR USRI SE A87 A87 A57 ABD
Interest Expense SHLFIE 362 416 410 335
Loss of Valuation of Investment Securities REFMETHE 93 159 1,143 319
Gain (Loss) on Sale of Marketable and Investment Securities BifiElss - RERMZSTEEER 2261 A591 309 53
Decrease (Increase) in Notes and Accounts Receivable ST EEHEDRS - 1810 (&) 28 22,822 AQ9,297 10.297 4,357
Decrease in Construction in Progress K TEZHEDRIEE 1,276 1,743 6.451 967
Increase (Decrease) in Notes and Accounts Payable EABEOEN - B (&) 58 A808 1.645 26,790 669
Increase (Decrease) in Advances Received on Uncompleted Contracts FETEZATOEN - B (&) 28 Al,414 411 22,135 A380
Others Zfh 1,565 Al1H 9 2471
Subtotal IN\Et 3,958 AB48 11,726 9,244
Interest and Dividends Received FMERUEHEDZEEE 87 87 57 52
Interest Paid FEDINEE 2433 AB01T 2405 2408
Payment of Special Retirement Allowance Paid FRRE=E DGR _— S 21,011
Income Taxes Paid TENREDZINEE 23,594 21,740 A1,017 A1,029
Net Cash Provided by (Used for) Operating Activities BEEFICLDFrvIa - JO— 18 AR702 0,348 7.859
Cash Flows from Investing Activities BEFEICKDFryYya - 70—
Purchases of Tangible Assets BREEEREDRSICKDZE 2840 A791 2536 A154
Income from Sale of Tangible Assets BRETEEREDTTHICRKDNA 33 86 1,407 340
Purchases of Investment Securities REAMIEEOREICKLDTE A364 AB16 A329 2466
Proceeds from Sale of Investment Securities REBMEEZEOTTHAICKDHINA 387 1,043 208 326
Others Z DAt 901 298 382 A307
Net Cash Provided by (Used for) Investing Activities REEH CKDFrva - JO— 116 21 1,131 A263
Cash Flows from Financing Activities BISEEIC LD Fryya - 7O—
Proceeds from Short-Term Debt FEHEANICRKDIA 13,009 23,196 28,040 11,291
Repayments of Short-Term Debt FFHEBAZDREICKDXH 211,468 219,816 231,889 AT2513
Proceeds from Long-Term Debt RHIEBANICRDIA 1,166 572 1.211 7.428
Repayments of Long-Term Debt REBASOREICLDIE 2484 A755 21,260 Vavih v
Redemption of Corporate Bonds HEOERICLDHZH 25,849 _— —_— 27577
Acauisition of Treasury Stock BoMROESICKH3 21,338 A7
Cash Dividends Paid [EERARREN ] A279 AB51 A513 2480
Others ZDAth 4,343 2[27 2206 AT73
Net Cash Provided by (Used for) Financing Activities HEEBICKDF v - JO— 437 2617 25,956 22,349
Effect of Exchange Rate Changes on Cash and Cash Equivalents RENVIRSREYICHRDIINEEE 24AB A2 A2 A3
Net increase in Cash and Cash Equivalents RERUVIRERIEFYOIENMNEE 524 AB5 4,522 5,243
Increase in Cash and Cash Equivalents of Newly Consolidated Subsidiaries Consolidation of New Companies ~ $iBE#SIC {4 S RSBSOS HNEE _ — 84 _—
Decrease in Cash and Cash Equivalents from Exclusion of Subsidiaries from Consolidation — E{EERS £ S IRS RS DRAEE — _ _ A10
Cash and Cash Equivalents at Beginning of Period RERUREASEYOHERS 8,228 8,753 8,687 13,293
Cash and Cash Equivalents at End of Period RENUCIRERSEYOBERES 8,753 8,687 13,293 18,525
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FINANCIAL STATEMENTS (Non-Consolidated) @ F4755&& ({E5!)

Statements of Income @ 1E&ETEE

(Millions of Yen) (BHH)

Fiscal Year RE&H 1999/3 2000/3 2001/3 2002/3 2003/3
Net Sales TRIES 51,984 101,959 98,195 86,929 72,571
Cost of Sales SEA TER(M 45,737 89,837 87,877 77,176 64,052

Gross Profit TR TR 6,246 12,122 10,318 9,753 8519
Selling, General and Administrative Expenses BRFEENO—REEE 3,287 6,609 6,862 6,115 5419
Operating Income e la 2,958 5512 3,455 3.637 3,099
Non-Operating Income SN 135 191 199 146 126
Non-Operating Expenses SENER 497 553 750 460 622
Ordinary Income BRI 2,596 5,151 2,904 3,323 2,603
Extraordinary Income BERIFEE 141 15 3,902 742 113
Extraordinary Expenses KSRIES%R 183 916 4,236 2712 951
Income before Income Taxes G IR e Ea 2,654 4,250 2570 1,353 1,764
Income, Inhabitants” and Enterprise taxes EANT, ERBRUEHER 1,650 1,940 1,470 555 1,521
Income Tax Adjustments EANRETAEERE E— 13 ARP4 90 AB37
Net Income HARER 904 2,297 1,325 707 880
Balance Sheets @ Ef&xifgx (Millions of Yen) (&5M)

Fiscal Year REHE 1999/3 2000/3 2001/3 2002/3 2003/3
Current Assets TMENEE 46,514 47918 55,718 42,741 42,684
Fixed Assets BEEE 16,222 16,135 15410 12,532 12,115
Deferred Charges TREERE 103 —_— _— —_— —
Total Assets & a5t 62.840 64,054 71,129 55,273 54,799
Current Liabilities piEI=k= 27,083 21,100 27,387 21,076 13411
Long-Term Liabilities BEaE 16.032 15,986 16,075 7,608 14,559
Total Liabilities afs a5t 43,116 37.086 43,462 28,685 27,971
Common Stock BARE 3514 5,563 5,563 5576 5,576
Capital Surplus BXRFIRE 2,296 4,809 4,809 4,070 4,070
Retained Surplus FERFIRE 13912 16,593 17.292 17.426 17,786
Revaluation Loss ZOMAEIHEE A= LEE —_— —_— _— 2156 2274
Treasury Stock Bo#R —_— e —_— 2329 A332
Total Shareholders’ Equity ax a5t 19,724 26,967 27,666 26,588 26,828
Total Liabilities and Shareholders’ Equity afs - &4 a5t 62,840 64,054 71,129 55,273 54,799
The fiscal year ended March 31, 1999, was only a six-month period due to a change in the settlement term. 1999F3AHIFRBEHREEDIHEr BAREEF OTHDFT,
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CORPORATE INFORMATION @ &S4#IE

As of March 31, 2003 200343H3 1 BE#E

B Trade Name DAIME| TELECOM ENGINEERING CORP. [ [z] =Nzl Saw=van
M Established December 21, 1944 [ B i 1944F12821H
Ml Capital 5,576,890 Thousand Yen (As of March 31, 2003) BE A& £ 55&7.68950
M Full-time Employees 1,600 (As of March 31, 2003) (2003FE383 1HIRME)
B Stock Exchange Listed The First Section of the Tokyo Stock Exchange (1974) BEEXESH 1600%
W Head Office 11-20, Nishi Gotanda 2-chome, Shinagawa-ku, Tokyo (20035373 1HEH)
B Main Branch Offices Hokkaido Branch Office (Sapporo), Tohoku Branch Office (Sendai), BESEGIFF  RFGEESIG FmiEE—a (19744)

Iwate Branch Office (Kitakami), Kita Kanto Branch Office (Saitama), BAEFREN o2 |XEARE-TE] 18202

Yokohama Branch Office, Shinetsu Branch Office (Nagano),

BEEXZE JUBEE BLIRM). FE (lah) . aF<EdEm).

Tokai Branch Office (Nagoya), Numazu Branch Office,

Hokuriku Branch Office (Kanazawa), West Japan HQ. (Osaka),

Kansai Branch Office (Osaka), Kyoto Branch Office (Nagaokakyo),
Nara Branch Office, Kobe Branch Office (Akashi),

Chugoku Branch Office (Hiroshima),

Shikoku Branch Office (Takamatsu), Ehime Branch Office (Matsuyama),
Kyusyu Branch Office (Fukuoka), Okinawa Branch Office (Naha).

JERISRSIE (W e &) . TEXIE, #RsUE, ElsE (REM).
ERBXIE (REEM). BEUE. jtlétif (FRM). FEEEAALCRER).
BITEsZE (CRBRT) . REBSEE. REXE, MFsE BG).

FRERE (L&) HEE (m*ﬂfﬁ) BRSE (FALL).

TS (fRfEm). Ailszs (BREm)

M Officers (As of June 27, 2003) B Group Companies <Consolidated Subsidiaries> EM{8E5—& (2003&6}%2751?1) B UL —T2HENT <EENRFRU>

Chairman Morimasa Nishimura DAIMEI TELECOM CORP. I I m oA s E KT L ILKAS
President Taneaki Mihara DAIMEI COMTECH CO., LTD. ﬁi‘%ﬂ%ﬁ{ﬂiﬁ =R E B AAILT v IMASH
Managing director ~ Yasushiro Murakami DAIMEI TECHNO CO., LTD. EHEWERE N L & K KHT Y /HAa
Managing director Masaaki Yogo KOKKQO SYSTEMS CO., LTD. EERHE R B 8 B B 2T LA ARt
Managing director  Hiroshi Katsuki Tohoken System Engineering Corp. EERER & B S RHEGST

Managing director ~ Seiichi Ootomo Meisei Correspondence Co., Ltd. BHERNHE®R X K #@ — AR BELKTI AT
Managing director  Hisahiro Iwamoto Nisshin Tsuko Co., Ltd. BHERNHE®R & X X b B EERT

Director Isao Kimizuka DAIMEI ENGINEERING CORP. N O &7 E K E2)| KBTI VIZT7 UV IRt
Standing Auditor Yasutoshi Yamagishi DAIMEI NETWORK CO., LTD. BEHEBER W F B # KA Y NDO—o#% s+
Standing Auditor  Yasuhiro Ishihara DAIMEI TSUSAN CORP. THEAER® A R F o KAPEESK ST
Standing Auditor  Koichi Yabuta SINKO ELECTRIC CORP. THEER B H ZE — BT
Standing Auditor Hideyuki Okamoto DAIMEI BUSINESSMATE CORP. BEHEBER | KX F 2 KBE YR AAA MRt
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STOCK INFORMATION @ #3(1E%k

As of March 31, 2003 200343H31HR#E

BNumber of Shares Outstanding  FETEMRIURBEL oo 41,058,580
.Tlcker Code EIE#]- '\“ ......................................................................................................... 1943
.Share (Tangen) Eﬁﬁ ...................................................................................... 'I.OOO

WTransfer Agent HIRERSHMALEA - The Chuo Mitsui Trust & Banking Co., Ltd. FPsR=FEERTT

Stock Price Range ~#{liD##E

(yen) (F3)
1,600

1,200

800

400

0o

(Thousands of Shares) (F#4)
1,600

1,200

800

400

| 1998 | 1999 | 000 | 2001 | 002 }—2003.3—

Year F12BEFCO15E™- 1998 1999 2000 2001 2002 2003%
High (Yen) =iE (M) 1,040 1,348 1,231 900 442 352
Low (Yen) ZiE (M) 528 555 748 315 239 279
Volume (Thousands of Shares)  Hi3RE (FH#) 12,740 56,940 29,706 17,449 17815 5,040
% The figures indicate data for January 1 through March 31 of the calendar year ended December 31, 2003. 2003FF3BFETDOT—H T,
Major Shareholders,” K#¥—& Composition of Shareholders by Category FiE&EBID IR
Name of Shareholder Number of Percentage Fiscal Year R&EH 2002/3 2003/3

Sh(%]eosug;lvnrzjzti Vcltin\;;g]?sl Category ShaNrLémga g Shares  Composition ShaNrLéWCt))lgg ?Sf Shares  Composition
hESR FRETIH SR K 9 BES HREGD Wt BER HREG At
Mizuho Corporate Bank, Ltd. #zzitds 18—l —hR{T 1.947 4.85% SRS Financial Institutions 67 11968537  29.9% 59 11397537  285%
The Master Trust Bank gf Japan, Ltd. (Tr‘ust Account) \B?NXG—I\?XM%E%&EEFH%H(EE%D) 1,657 391% TEal Securities Companies 5 285,000 5 0% 3 447535 1%
The Furukawa Electric Co., Ltd. #IBRIEMIAH 1,284 3.22% - -
Mizuho Trust & Banking Co., Ltd, # e EEmRAHAAH 802 201% ZDMEN Other Corporations 134 6,015,054 15.0% 133 5,664,054 13.9%
Employees Stock Ownership Plan  ABREEBRGA 790 1.98% NEENE Foreign Corporations, etc. 44 817,647 2.0% 44 1248647 3.1%
The Tokio Marine and Fire Insurance Co., Ltd. FEUBENSCRBGRA 603 151% fEA Individuals 9062 20470297  51.1% 8997 21390205 53.4%
Japan Trustee Services Bank, Ltd. (Trust Account) BANS 274 - Y—EAEERTHARML (EED) 576 1.44% =5 Total 9,352 40,056,535 1009% 9,264 40047978 100%
The Chuo Mitsui Trust and Banking Co., Ltd. FRR=HETRITHIARM 566 1.42%
Nakayo Telecommunications, Inc. HX&4FT AT EER 534 1.34%
Mitsui Asset Trust and Banking Co., Ltd. REEFEZTAE=H7 tyMETRTHIRHT 485 1.21%
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URL:http://www.daimei.co.jp
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